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U.S. SAVINGS BONDS MAKE AN EXCELLENT BEQUEST

U.S. savings bonds are among the most widely held assets and one of the least “tax-friendly” giftsto leavein
your estate. In terms of their tax consequences, they are very similar to retirement plan assets discussed last year

in this bulletin.

Many of us have savings bonds. Many have been held
for years and may no longer be accumulating interest.
Taxes on the accumulated interest in savings bonds
are deferred until they have been redeemed or
transferred or they have reached their maturity.
Sometimes we are asked whether we can accept
savings bonds as a gift. Unfortunately this would be
considered atransfer of ownership during the donor’s
lifetime and would trigger taxes for the donor.

It isfor this reason that savings bonds make an
attractive charitable gift in one’ s will. Without other
instructions, savings bonds left in your estate could be
subject to acombination of estate and income taxes
exceeding 76 percent of the interest income. If,
however, your will stipulates that your savings bonds
be given to a charitable organization, they will be

SERIES EE BONDS

Series EE savings bonds are the most
commonly held type of U.S. savings bonds. They
are usually purchased at a discount price equal to
50 percent of the bond’ s future maturity. Bonds
grow in value by accumulating interest and can be
redeemed at their maturity for their stated value.
Often bonds are held past their maturity dates and
continue to accumulate interest for aslong as 30
years from the date they were issued (40 years if
they were issued before November 1965).

Bond owners can elect to recognize taxable
Income each year as the interest accrues, but thisis
rarely done. More commonly, the owner is not
taxed until the bond is redeemed. Taxes are
calculated on the difference between the bond’s
redemption amount and the original purchase
price.

distributed out of your estate, and no taxes would be due when redeemed by the tax-exempt organization. This
way, you can give amore sizeable gift to Canterbury and save other, more “tax-friendly” assets for your heirs.

There are many different aspects to estate planning for assets with untaxed interest income, which include U.S.
savings bonds and retirement plan assets — far more than can be covered in the scope of thissimple article. As
with any estate planning idea, we recommend that you consult with your own legal counsel and tax advisor to

determine what is best for you and your family.
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“Help us serve the next generation...

please remember Canterbury in your estate planning.”
Jonathan Hancock, Headmaster

As you develop your estate plans, we hope you share with us any bequest decisions
affecting Canterbury. This will help ensure that we can honor any restrictions you may
place in your bequest. It also helps our long-range planning efforts if we know where
future resources are being directed. Best of all, it gives us the opportunity to thank and
honor you in advance and to include you in The 1977 Society.

If you would like to learn more about planned gifts and The 1977 Society,
please contact the development office at 260-436-8786.




