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ALMOST TOO GOOD TO BE TRUE

"Put not your trust in money; put your money in trust." Benjamin Franklin had the right idea— at least for
many people, including some friends of Canterbury who have created charitable trusts.

To understand how one of these trusts works, let’s use an
example of Bill and Barbara Smith (not real names). Bill and Barbara Benéefits of Charitable
arein their early 60s and are looking forward to retirement. In reviewing Remainder Trusts
their assets, needs and giving goals, they considered what to do with a

1) Lifetimeincome
piece of appreciated real estate. (1) Lifetimei

(2) Immediate income tax
charitable deduction

(3) Bypass of capital gains tax

(4) Complete estate tax

Twenty years ago the property cost $25,000; today it®worth
$250,000. If they sold it, they could reinvest the proceeds in something
that could produce retirement income. One problem: capital gains tax.

deduction
The moment they sold the property, taxes would become due on the (5) A major deferred gift to
appreciation, and the Smiths would not have as much as they would like A :
Canterbury

to reinvest for income.

They also considered selling the property and giving a portion of
the proceeds to Canterbury. The resulting income tax charitable deduction could then be used to help offset the
capital gainstax. One problem: They needed more income than the remaining funds would be able to generate.

Enter the charitable remainder trust. The Smiths established one of these trusts and placed the entire
property in it (stock can aso be used). Because the trust qualifies as a charitable trust, it sold the property without
incurring any capital gains tax. The full amount of the proceeds (less closing costs) was then invested in a
balanced portfolio of stocks and bonds — the right mix to provide a good annual payout to the Smiths plus enough
added appreciation to keep the trust growing. Thiswill continue throughout their retirement years. And at the end
of the trust, whatever remains will be a gift to Canterbury.

Although the Smiths are afictitious couple used to illustrate how a charitable remainder trust works, we
do have members of The 1977 Society who have established such atrust and named Canterbury as one of the
eventual beneficiaries. Aswith any estate planning idea, we recommend that you consult with your own legal
counsel and tax advisor to determine what is best for you and your family.
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When you put your gift to
Canterbury in trust, you...

OBTAIN SIGNIFICANT TAX RELIEF
REDUCE YOUR APPRECIATED ASSETS
CREATE A LIFETIME INCOME STREAM
PROTECT YOURSELF AGAINST INFLATION

ESTABLISH A FUTURE GIFT FOR CANTERBURY

If you would like to learn more about planned gifts and The 1977 Society,

please contact the development office at 260-436-8786.




